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December 5, 2016 

 

ATTN: Marguerite Trussler, Q.C. 
Ethics Commissioner of Alberta 
Office of the Ethics Commissioner 
Suite 1250, 9925 - 109 Street NW 
Edmonton, Alberta, Canada   T5K 2J8 

Telephone Number:    (780) 422-2273 
Fax Number:              (780) 422-2261  

E-mail 
Address:      info@ethicscommissioner.ab.ca 
 

 
 

CC: 
Merwan Saher FCPA, FCA 
Auditor General of Alberta 

Office of the Auditor General 
8th floor, 9925 - 109 Street 
Edmonton, Alberta T5K 2J8 
Canada 

Email: info@oag.ab.ca 
Tel:     780.427.4222 
Fax:    780.422.9555 

 

 

Madame Commissioner, 

RE: Conflicts of Interest, Lack of Fiduciary Responsibility, Possible Self-dealing 

The NDP Climate Change Plan has multiple apparent conflicts of interest with regards to NDP 

MLAs, their close personal connections and past and present associations who benefit from the 

plan’s policies. 

As recently reported by CBC news, in the Calgary Herald and other media, the Government of 

Alberta is concerned about conflicts of interest, with the NDP caucus chair is quoted as saying: 

NDP caucus chair Heather Sweet wrote a letter Tuesday to ethics commissioner 
Marguerite Trussler, asking Trussler to look into the situation, which Sweet 
suggested "may be a real or perceived conflict of interest." 

In the letter, Sweet said Christine McIver operates Brighter Futures Energy and is a 
shareholder in the company. 
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"This is about the fact that we all have to abide by the same code of conduct and the 
same rules," Sweet said. "So we wanted to make sure that while we're entering into 
debate in the house and doing press releases, that that information is not breaching 
any type of conflict of interest." 1 

According to the Conflicts of Interest Act, an MLA is not allowed to "influence or 
seek to influence a decision of the Crown to further a private interest of the member 
(or) … a person directly associated with the member."2 

Key determinants of the Conflicts of Interests Act of Alberta 3 are Section 8(1)(f) a Member 
breaches this act if…the Member’s spouse or adult interdependent partner receives a 
preference from the Crown on entering into the contract or receives a benefit under the 
contract not available to other members of the public under contracts of the same class…” 
and Section 8(5)(a) and that the “contract would not create a conflict of between the 
person contracting with the Crown and the public interest,” or Section 8(5) (b) “the 
contract is trivial.”  

We are asking that the Alberta Climate Plan and carbon tax be frozen until such time as 
you have completed your review of the following and have issued a statement or ruling 
accordingly.  

Following the lead of NDP caucus chair Heather Sweet, ensuring that conflicts of interests do 

not drive Alberta government policies, we ask you to investigate the following real or perceived 

conflicts of interest: 

1. Cost Benefit Analysis Absent To prevent preferential contracting that does not 
meet suitable cost-benefits for all citizens, proposed legislation has traditionally 
been run through the Alberta Multipliers Input/Output economic assessment.4  To 
date, we have not seen any such cost-benefit of the Alberta Climate Plan.  We are 
asking that you make this a requirement of the government of Alberta, before the 
government proceeds with any further steps in the Alberta Climate Plan or Carbon 
Tax.   
 

2. Lack of Duty of Care; Lack of Fiduciary Care – At the time the NDP government 
took office in 2015, Alberta had no public debt for power utilities (See page 13). 
The overall multi-billion dollar financial risks of coal phase-out were publicly known 
and were brought up in the televised election debate of April 23, 2015 and 
specifically addressed to candidate Rachel Notley, by then Premier Jim Prentice, 
who, as former federal environment minister, had negotiated the federal coal 

                                                           
1 http://www.cbc.ca/news/canada/edmonton/alberta-ethics-commissioner-asked-to-probe-possible-mciver-

conflict-1.3864777   
2 “Decisions furthering private interests 

2(1) A Member breaches this Act if the Member takes part in a decision in the course of carrying out the Member’s 
office or powers knowing that the decision might further a private interest of the Member, a person directly 

associated with the Member or the Member’s minor or adult child.” 
http://www.qp.alberta.ca/documents/Acts/C23.pdf  
3 http://www.qp.alberta.ca/documents/Acts/C23.pdf  
4 http://www.finance.alberta.ca/aboutalberta/osi/economic-impact-analysis/economic-multipliers/2011/Alberta-
Economic-Multipliers-2011.pdf  

http://www.cbc.ca/news/canada/edmonton/alberta-ethics-commissioner-asked-to-probe-possible-mciver-conflict-1.3864777
http://www.cbc.ca/news/canada/edmonton/alberta-ethics-commissioner-asked-to-probe-possible-mciver-conflict-1.3864777
http://www.qp.alberta.ca/documents/Acts/C23.pdf
http://www.qp.alberta.ca/documents/Acts/C23.pdf
http://www.finance.alberta.ca/aboutalberta/osi/economic-impact-analysis/economic-multipliers/2011/Alberta-Economic-Multipliers-2011.pdf
http://www.finance.alberta.ca/aboutalberta/osi/economic-impact-analysis/economic-multipliers/2011/Alberta-Economic-Multipliers-2011.pdf
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phase-out schedule. 5  On Nov. 30, 2016, the Calgary Herald reported that the 
government is borrowing hundreds of millions of dollars to cover losses in the 
power market, due to the Power Purchase Agreements contracts for coal, which 
were held by major companies and were returned to the Balancing Pool when the 
carbon tax legislation triggered the ‘more unprofitable’ Change of Law clause. 6 7 
As predicted by Mr. Prentice, billions of dollars must be paid out in compensation 
for stranded coal assets. 8 Change of law clauses are a normative feature of power 
purchasing agreements, as outlined by the World Bank. 9 The lack of due diligence 
and duty of care on this matter by the NDP government, indicates a breach of the 
public trust and may be driven by conflicts of interest outlined below. 
 

3. Premier Rachel Notley and spouse Mr. Lou Arab of CUPE  

Premier Rachel Notley’s government has endorsed a climate change plan that mirrors 

and supports the environmental and investment statements of CUPE – Canadian Union 

of Public Employees – a large voting block within Alberta which have a stated 

investment preference for ‘renewables’ and to move off fossil fuels 10 11 12 to wind and 

solar – a publicly stated a commitment to support the NDP in the federal election.13   

We believe there to be a real and perceived conflict of interest here, one which was 

reported early on by Edmonton Journal columnist, Paula Simons14 but, considering the 

climate plan, one which has non-trivial, far-reaching impacts and potential benefits to 

CUPE members and perhaps personal benefits of a larger scale to Mr. Arab, which are 

not available to ordinary members of the public.  

 

The CUPE web-site states: “November 28, 2016 CUPE Alberta represents over 34,000 

members in Alberta with over 200 Collective Agreements.” 15 

 

It appears that favoured climate policies of CUPE and this large voter block are being 

adopted to the detriment of some 7,000 Alberta coal industry employees and to the 

destruction of some 30 Alberta coal towns and communities in the province, who are 

unable to mobilize votes or take unified lobbying action in the manner of CUPE.  

Likewise, the CUPE members will benefit directly and indirectly from long-term 

                                                           
5 https://youtu.be/5oV5rfzffMc  (27:34) 
6 http://calgaryherald.com/business/energy/government-borrowing-hundreds-of-millions-to-cover-losses-in-
power-market  
7 http://calgaryherald.com/business/energy/yedlin-writing-on-wall-for-coal-fired-power-purchase-arrangements  
8 
http://www.nationalpost.com/capital+power+upgraded+alberta+compensation+stranded+coal+assets/12434729/
story.html  
9 https://ppp.worldbank.org/public-private-partnership/sector/energy/energy-power-agreements/power-
purchase-agreements “..Change of law - PPA should address impact on tariff in event of a change in 

applicable law and the mechanism for tariff adjustment. Lenders will be anxious to ensure that the cash 
flows of the project required for debt service are protected against changes in law.” 
10 https://workandclimatechangereport.org/2015/11/25/cupes-strategic-plan-includes-new-initiatives-to-protect-

the-planet/   
11 http://cupe.ca/sites/cupe/files/cupe_strategic_directions_2015-2017.pdf  
12 https://cupe.ca/sites/cupe/files/submission_to_the_hoc_feb_2016.pdf  
13 http://www.huffingtonpost.ca/2015/04/13/cupe-leadnow-federal-election_n_7058128.html   
14 http://calgaryherald.com/opinion/columnists/simons-notleys-husband-should-look-for-a-new-job  
15 http://alberta.cupe.ca/contracts/by-local/  

https://youtu.be/5oV5rfzffMc
http://calgaryherald.com/business/energy/government-borrowing-hundreds-of-millions-to-cover-losses-in-power-market
http://calgaryherald.com/business/energy/government-borrowing-hundreds-of-millions-to-cover-losses-in-power-market
http://calgaryherald.com/business/energy/yedlin-writing-on-wall-for-coal-fired-power-purchase-arrangements
http://www.nationalpost.com/capital+power+upgraded+alberta+compensation+stranded+coal+assets/12434729/story.html
http://www.nationalpost.com/capital+power+upgraded+alberta+compensation+stranded+coal+assets/12434729/story.html
https://ppp.worldbank.org/public-private-partnership/sector/energy/energy-power-agreements/power-purchase-agreements
https://ppp.worldbank.org/public-private-partnership/sector/energy/energy-power-agreements/power-purchase-agreements
https://workandclimatechangereport.org/2015/11/25/cupes-strategic-plan-includes-new-initiatives-to-protect-the-planet/
https://workandclimatechangereport.org/2015/11/25/cupes-strategic-plan-includes-new-initiatives-to-protect-the-planet/
http://cupe.ca/sites/cupe/files/cupe_strategic_directions_2015-2017.pdf
https://cupe.ca/sites/cupe/files/submission_to_the_hoc_feb_2016.pdf
http://www.huffingtonpost.ca/2015/04/13/cupe-leadnow-federal-election_n_7058128.html
http://calgaryherald.com/opinion/columnists/simons-notleys-husband-should-look-for-a-new-job
http://alberta.cupe.ca/contracts/by-local/
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wind/solar contracts for any companies they may hold investments in, but this will be at 

the expense of non-CUPE members of the public in Alberta.  The expected subsidies for 

wind and solar will be in the order of ~$900 million per year,16 while the costs of coal 

phase-out are now moving into the billions of dollars, to be borne by ordinary Alberta 

members of the public for decades to come, and to-date, with no cost-benefit analysis 

provided by the government. 

 

Mr. Arab is not the only CUPE-associated individual.  The Honorable Ricardo Miranda, 

Minister of Culture and Tourism and cabinet member also occupied key positions within 

CUPE.17 18 

 

4. Hon. Shannon Phillips, Minister of Environment, and Mike Hudema of Greenpeace 

As reported by the Calgary Herald, Hon. Minister Phillips and Mr. Hudema had a 

commercial relationship in the writing of the 2004 book “An Action a Day Keeps Global 

Capitalism Away” 19 in which Minister Phillips is credited by Mr. Hudema accordingly: “It 

would not have been possible to put this book together without her,” Hudema wrote 

in the preface. “She pushed me to write it, edited my work, and contributed to its 

content. I owe her a heavy debt.”   

 

Mr. Hudema’s organization and Mr. Hudema himself have been vocal advocates for 

“100% Renewables”20 and “Solar4All” 21 and have preferentially pushed for “solar panels 

for all.” On Oct. 06, 2016, Minister Phillips announced a plan to power half the 

government’s needs for power from solar.22 It would seem the Minister should have 

publicly recused herself from participating in this decision, and again, a full cost-benefit 

analysis should be made public.  It is unclear as to what, if any, investments 

Greenpeace, Mr. Hudema’s organization, or Mr. Hudema may have in solar companies 

or what direct or indirect benefits he may have.  Clearly, the ordinary members of 

Alberta’s public are unable to wield such influential media or lobbying power.  The 

Edmonton Sun’s Oct. 6, 2016 report states: “The provincial government estimated 

Alberta’s total energy usage was 54,877 GW last year.” These are not trivial contracts. 

 

It should be noted that claims about solar being able to replace conventional power are 

not supported by the evidence – the most obvious being that the sun goes down every 

night.  Even in ‘green Germany,’ the evidence shows that the country is powered by 

brown coal, hard coal, natural gas, and nuclear.  Wind, solar and pumped storage are 

nominal performers that must be backed up 100% of the time by conventional power. 

 

                                                           
16 https://friendsofsciencecalgary.wordpress.com/2016/05/03/alberta-government-subsidies-to-wind-and-solar-
will-cost-you-billion/  
17 http://alberta.cupe.ca/2015/06/08/cupe-researcher-elected-in-alberta/  
18 http://alberta.cupe.ca/2015/06/08/cupe-researcher-elected-in-alberta/  
19 http://calgaryherald.com/news/politics/alberta-environment-minister-faces-questions-over-work-on-protest-
book  
20 http://www.greenpeace.org/international/en/press/releases/2015/100-Renewable-Energy-for-All1/  
21 http://www.greenpeace.org/canada/Global/canada/pr/2016/07/MediaAdvisorySolar4All_Mike_Panels.pdf  
22 http://www.edmontonsun.com/2016/10/06/alberta-plans-to-establish-first-solar-farms-in-western-canada  

https://friendsofsciencecalgary.wordpress.com/2016/05/03/alberta-government-subsidies-to-wind-and-solar-will-cost-you-billion/
https://friendsofsciencecalgary.wordpress.com/2016/05/03/alberta-government-subsidies-to-wind-and-solar-will-cost-you-billion/
http://alberta.cupe.ca/2015/06/08/cupe-researcher-elected-in-alberta/
http://alberta.cupe.ca/2015/06/08/cupe-researcher-elected-in-alberta/
http://calgaryherald.com/news/politics/alberta-environment-minister-faces-questions-over-work-on-protest-book
http://calgaryherald.com/news/politics/alberta-environment-minister-faces-questions-over-work-on-protest-book
http://www.greenpeace.org/international/en/press/releases/2015/100-Renewable-Energy-for-All1/
http://www.greenpeace.org/canada/Global/canada/pr/2016/07/MediaAdvisorySolar4All_Mike_Panels.pdf
http://www.edmontonsun.com/2016/10/06/alberta-plans-to-establish-first-solar-farms-in-western-canada
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 www.energy-charts.de/power.htm  

 

Experts in the field of power generation call it ‘total madness’ to continue to subsidize 

wind and solar, which do not provide sufficient Energy Return on Energy Invested 

(EROI) to support even a basic society, let alone one like ours which features high-tech, 

culture and air travel.23  Google engineers have determined that wind and solar do not 

address climate change and cannot support modern society’s power needs.24 Thus, it is 

unclear why the Alberta government would continue down this path unless other 

pecuniary interests are driving them. 

 

5. The Alberta Climate Panel and Pembina Institute – Since 2007, Pembina Institute 

has had some kind of commercial relationship with Bullfrog Power25 wherein the 

promotion of wind farms and renewable energy appears to result in some kind of 

financial benefit to Pembina.  Likewise, for over a decade, Suncor and Pembina have 

had some kind of commercial relationship.26  Dr. Leach, who was the Alberta Climate 

Panel lead, was previously funded in various research activities by Sustainable 

                                                           
23https://www.cambridge.org/core/journals/mrs-energy-and-sustainability/article/lessons-from-technology-

development-for-energy-and-sustainability/2D40F35844FEFEC37FDC62499DDBD4DC/core-reader  

24 http://spectrum.ieee.org/energy/renewables/what-it-would-really-take-to-reverse-climate-change  
25 http://www.pembina.org/media-release/1475  “As part of the partnership, the Pembina Institute will transition its 

commercial and residential "Wind Power by Pembina" customers to Bullfrog Power, but will continue its national Wind 
Power Computers campaign. Residential customers who sign up for Bullfrog Power through the Pembina Institute will 
receive a discount and help support the work of the Institute. Bullfrog will work collaboratively with the Pembina 
Institute to accelerate demand for green power and support the growth of the renewable power industry in Alberta 
and across Canada.” 
26 http://www.pembina.org/reports/Suncor-Final.pdf  

http://www.energy-charts.de/power.htm
https://www.cambridge.org/core/journals/mrs-energy-and-sustainability/article/lessons-from-technology-development-for-energy-and-sustainability/2D40F35844FEFEC37FDC62499DDBD4DC/core-reader
https://www.cambridge.org/core/journals/mrs-energy-and-sustainability/article/lessons-from-technology-development-for-energy-and-sustainability/2D40F35844FEFEC37FDC62499DDBD4DC/core-reader
http://spectrum.ieee.org/energy/renewables/what-it-would-really-take-to-reverse-climate-change
http://www.pembina.org/media-release/1475
http://www.pembina.org/reports/Suncor-Final.pdf
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Prosperity Research Network 27 (now renamed Smart Prosperity28 29- a group of 

businesses and ENGOs which appear to have some vested interests in carbon 

trading/carbon pricing, 30 the financial benefits of which are unavailable to ordinary 

Albertans and which, in fact, will be paid by ordinary Albertans to their financial 

detriment.) 

 

Aside from the fact that all Alberta Climate Panel members appear to have had previous 

business relationships, typically linked through some kind of arrangement with Pembina 

Institute, the panel was not representative of small and medium sized business or 

industry in Alberta or junior oil/gas producers or the agricultural producers.   

 

Indeed, it appears that three of the “Big Four” oil and gas companies that seem to have 

received beneficial status through the panel’s decisions, are also companies which have 

the activist investor – NEI Investments – as shareholders.  NEI Investments, (co-leader 

of Submission 107 to the Alberta Climate Panel, grouped with 120 institutional investors 

holding $4.6 trillion in assets under management (AUM)), claims to have directly 

influenced the Alberta government in these decisions. 31 

 

“Most recently, in September 2015 we co-led a collaborative investor submission to 

the Alberta government highlighting investor support for substantive upgrades to the 

Alberta climate change strategy. This letter had more than 120 signatories 

representing over $4.6 trillion in AUM and was delivered to the government in 

person at an Edmonton climate summit.39 In this instance, our networks had 

informed us that the recently elected government was seeking the public support of 

investors for its stated ambitions to overhaul Alberta’s climate policy in order to 

blunt the criticism it was already receiving for suggesting that Alberta needed to 

improve its performance.  

 

This was a unique opportunity to drive substantive policy changes in the province 

that has the largest GHG footprint. We subsequently published an op-ed in the 

Edmonton Journal highlighting the letter in order to further foster a supportive 

environment for progressive policy. 40  

 

                                                           
27 EXCERPT of online CV of Dr. Leach:  
Social Sciences and Humanities Research Council Collaborator, Alberta Climate Dialogue (ABCD), 
Community-University Research Alliances, $1 million over 6 years, 2010. 
Social Sciences and Humanities Research Council Standard Research Grant, Grant Number 410-2009- 
1044, $18600 over 3 years, 2009. 
Social Sciences and Humanities Research Council Sustainable Prosperity Network Grant, $1.8 million 
over 7 years, 2008. 
28 http://institute.smartprosperity.ca/  
29 http://www.financialpost.com/m/wp/fp-comment/blog.html?b=business.financialpost.com/fp-comment/peter-
foster-canadas-elite-useful-idiots-endorse-the-liberal-governments-plan-to-eat-them-last  
30 http://www.smartprosperity.ca/activities/letter-first-ministers-major-business-and-civil-society-leaders  
31 https://www.neiinvestments.com/documents/Marketing/Transitioning%20to%20a%20Low-
carbon%20Energy%20System.pdf  

http://institute.smartprosperity.ca/
http://www.financialpost.com/m/wp/fp-comment/blog.html?b=business.financialpost.com/fp-comment/peter-foster-canadas-elite-useful-idiots-endorse-the-liberal-governments-plan-to-eat-them-last
http://www.financialpost.com/m/wp/fp-comment/blog.html?b=business.financialpost.com/fp-comment/peter-foster-canadas-elite-useful-idiots-endorse-the-liberal-governments-plan-to-eat-them-last
http://www.smartprosperity.ca/activities/letter-first-ministers-major-business-and-civil-society-leaders
https://www.neiinvestments.com/documents/Marketing/Transitioning%20to%20a%20Low-carbon%20Energy%20System.pdf
https://www.neiinvestments.com/documents/Marketing/Transitioning%20to%20a%20Low-carbon%20Energy%20System.pdf
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The collaborative letter was one of three submissions we delivered to Alberta in 

2015, and we believe our efforts resulted in significant policy gains.41 Specifically, in 

November 2015 the Alberta government announced a new and decidedly more 

robust climate change policy that contained many of NEI’s proposed changes.42 

Namely, the government committed to: implementing an increasingly stringent price 

on carbon, increasing the stringency of the marginal cost carbon pricing system for 

large emitters, the early-phase out of coal-fired power plants and using funds from 

the price on carbon to support the development of innovative technologies. Further, 

the government committed to an overall cap on oil sands emissions that will 

effectively result in a slowing of the pace of development, something NEI has 

advocated for in numerous submissions. 

  

Certainly, average Albertans in small coal-towns that are being devastated by these 

Canadian and offshore pension funds and institutional investor policies do not have $4.6 

trillion in assets under management to wave about in front of the Alberta government.   

 

Further, it seems these policies are meant to simply prop up “L-for-Loser” investments of 

big institutional investors and banks, as stated by Joseph Dear, CIO, of CalPERS in 2013 to 

Wall Street Journal. 

 

"According to Mr. Dear, a Calpers fund devoted to clean energy and 

technology which started in 2007 with $460 million has an 

annualized return of minus 9.7% to date....What's going to make these 

markets really take off is if the price of alternative energy drops below the price 

of a carbon-energy equivalent. You will no longer need incentives or anything 

else....If that's not going to happen, somebody has to step in and either 

raise the price of carbon or lower the cost of the alternatives." (bold 

emphasis added) 
http://www.wsj.com/articles/SB10001424127887324557804578374980641257340  

The Alberta Climate Plan’s carbon price rise, provincially and that of the federal 

government, effectively killed the cost-efficiency margins on coal-fired power.  

Indeed, two in-depth reports by Friends of Science Society show that there are 

no significant health impacts from the use of coal-fired power plants in Alberta – if 

anything, Alberta Health Services statistics suggest that there is a higher asthma 

risk downwind of wind farms or in the wood-burning communities of the northern 

boreal forests, than in Edmonton, downwind of coal plants. 32 33 

 Yet globally, coal and natural gas (thermal) are widely in use and show little decline.  

Indeed, energy experts doubt it is possible to expect any substantial wind/solar 

contributions to the power grids of G-20/OECD countries.34 Thermal power (coal and 

natural gas) are driving economies around the world. 

                                                           
32 https://friendsofscience.org/assets/documents/FoS_BurningQuestions_Health_Coal_Wildfires_Jan2015.pdf  
33 https://friendsofsciencecalgary.wordpress.com/2016/09/29/dire-consequences-destroying-albertas-affordable-
power-advantage/  
34 http://euanmearns.com/electricity-and-energy-in-the-g20/  

http://www.wsj.com/articles/SB10001424127887324557804578374980641257340
https://friendsofscience.org/assets/documents/FoS_BurningQuestions_Health_Coal_Wildfires_Jan2015.pdf
https://friendsofsciencecalgary.wordpress.com/2016/09/29/dire-consequences-destroying-albertas-affordable-power-advantage/
https://friendsofsciencecalgary.wordpress.com/2016/09/29/dire-consequences-destroying-albertas-affordable-power-advantage/
http://euanmearns.com/electricity-and-energy-in-the-g20/
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SOURCE: Energy Matters - Figure 3: Electricity generation by source as percent of total 

electricity generation. G20 countries, 2015. Hydro, nuclear and wind, solar etc are the low-

carbon sources. Thermal generation is dominantly coal and gas. 

Figure 8 shows the impacts on 2015 low-carbon generation when expressed as a percentage of 
total energy consumption rather than electricity generation (compare with Figure 3): 

 
Figure 8: Electricity generation by source as percent of total energy consumption, G20 

countries, 2015. Hydro, nuclear and wind, solar etc are the low-carbon sources. Thermal 
generation is dominantly coal and gas consumed in the electricity sector and oil, coal and gas 

consumed in the non-electricity sectors. 
 

https://s16.postimg.org/vfinmu9gl/temp.png
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So, we must ask the question – are ordinary Albertans being forced into propping up the 

“L-for-Loser” investments of large institutional investors and pension funds, that ordinary 

Albertans will never benefit from and for which ordinary Albertans will pay a very high 

price?  Is this not a form of undue influence, fraught with conflicts of interest, and far 

outside the norms of the Canadian democratic tradition? 

6. Billions of Dollars for a Less Reliable Power Infrastructure 

 

Friends of Science Society consulted with independent power generation experts on the 

cost of coal phase-out in 2013, 2014, and 2015 and issued numerous reports, including 

several submissions the Alberta Climate Panel.  Our estimates for the replacement 

natural gas capacity new build were based on the Shepard Energy Centre in Calgary 

(cost $1.4 billion) and a replacement of eight units of ~800 MW to meet existing coal 

capacity on the order of about $11 billion. However, based on a recent EDC multi-client 

study, the capital costs are going to be much more, as summarized below by one of our 

science and policy expert analysts. 

 

 

A Summary of some of the parameters in the "Multi-Client Study of Potential Impacts on 
the AB Electricity Market of Policy Implementation Choices for the Climate Leadership 
Plan" summary report: 
 

 
In the units, "t" means metric tonnes of CO2.   

 

Some comments on the report: 

 

The summary of the report35 estimates the capital cost to replace coal with gas at 6300 MW 

would be $17.1 billion. This is much more than the Friends of Science earlier estimate, drawn 

from industry experts, of $11 billion.  For the Shepard plant, the assumption is 800MW normal 

capacity x $1,800MW = $1,440 million.  

 

The report doesn't say if less gas capacity would be required if 4200 MW of Wind capacity was 

added, or if less efficient simple cycle gas plants would be required for peaking 

                                                           
35 http://www.edcassociates.com/files/ClimateLeadership/EDCA_Abbreviated_Multi-
Client_GHG_Study%2811.7.2016%29.pdf  

http://www.edcassociates.com/files/ClimateLeadership/EDCA_Abbreviated_Multi-Client_GHG_Study%2811.7.2016%29.pdf
http://www.edcassociates.com/files/ClimateLeadership/EDCA_Abbreviated_Multi-Client_GHG_Study%2811.7.2016%29.pdf
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purposes.  Replacing coal with gas reduces CO2 emissions by 1.59 t/yr for each MW of 

capacity, while wind power reduced CO2 by only 0.83 t/yr for each MW of capacity. 
 

Other independent power generation experts say there are serious problems with the adoption 

of large-scale wind which defeat the intended, stated purpose of the wind/solar policy, namely:  

 

“The problem with wind is its randomness, wind is completely uncorrelated with 

demand. If the government add another 5,000 MW then the total wind capacity* 

would be 6,500 MW. Typically, this amount of wind would randomly experience 

80% or higher ramps one or more times per week. This would be the equivalent 

of ramping 6.5 Shepard plants from off to full to off again. These plants are 

unable to do this over the long term. Thus, power operators may end up having to 

put in simple cycle units instead which, from a CO2 perspective, would defeat the 

alleged CO2-reduction purpose of adding wind. 

Alberta Internal load was forecast to increase from 81,000 GHW in 2016 to 104,600 

GWh in 2032. On Dec. 2, 2016, the Calgary Herald outlined the costs of coal phase-out 

in billions.36 Industry uses about 75-80% of the power in Alberta. A recent Herald 

editorial noted that steep price rises could drive industry off, as it has done in Ontario, 

leading to more job losses.37 

 

Clearly, as the late Jim Prentice predicted in the election debate of April 23, 2015, 

accelerated coal phase-out and the renewables policy is costing Albertans billions and 

billions of dollars and we have not been provided with a cost-benefit analysis by the 

government. It is counter-intuitive that a government with power generation experts like those 

of the Alberta Electric System Operator (AESO) and consultants like EDC, not to mention the 

“Lessons Learned” from other jurisdictions like Ontario and Germany,38 continues down this 

financially ruinous path. 

*Note: “Capacity” means the maximum possible generation. Wind relies on Mother Nature and is not an 

on-demand source of energy and must be backed up by conventional natural gas or substantial hydro 

power that can quickly respond to the dips or surges of wind energy to keep the power grid from 

experiencing blackouts. 

 

7. Pension funds and institutional investors are skewing elections and energy policies 

with undue influence 

 

The United Nations Principles for Responsible Investment (UNPRI) has been a driving 

force in directing investment funds toward ‘sustainable’ investments like wind and solar.  

This has been nudged along by the Carbon Disclosure Project (CDP) which is a non-profit 

of Rockefeller Financial Advisors.  The CDP asks cities and corporations to ‘voluntarily’ 

submit a statement of their greenhouse gas footprint and any recent ‘climate change’ 

                                                           
36 http://calgaryherald.com/business/energy/varcoe-albertas-power-plan-adds-up-to-several-billion-bucks-or-
more  
37 http://calgaryherald.com/opinion/editorials/editorial-power-review-calls-for-care  
38 http://www.finadvice.at/files/germany_lessonslearned_final_071014.pdf  

http://calgaryherald.com/business/energy/varcoe-albertas-power-plan-adds-up-to-several-billion-bucks-or-more
http://calgaryherald.com/business/energy/varcoe-albertas-power-plan-adds-up-to-several-billion-bucks-or-more
http://calgaryherald.com/opinion/editorials/editorial-power-review-calls-for-care
http://www.finadvice.at/files/germany_lessonslearned_final_071014.pdf
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activities in their region – and these submissions are aggregated by management groups 

like Accenture or PwC. 

 

The CDP claims to have some 875 institutional investors as signatories and that these 

hold some $100 trillion in assets.  Consequently, large corporations (i.e. such as oil sands 

developers) are keen to have access to this funding and typically comply.  If they do not 

comply, they appear on the CDP’s published ‘non-compliant’ black list. 

 

By complying, the corporate GHG footprint is now there for all to see.  The only way to 

‘green’ a black, fossil-fueled footprint, is by ‘compliance’ with ‘sustainable principles’ like 

buying a wind farm (for instance).  If you are big oil company, this cost is peanuts in terms 

of investment and you get a healthy tax write-off, you can buy or sell or trade your 

Renewable Energy Certificates on carbon markets, and you get ‘social license’ from 

environmental groups. 

 

If you are a natural gas producer or have natural gas power plants, so much the better.  
You can install ‘peaker’ plants that maximize the power prices and make your operation 
more profitable, 39 but at the expense of ordinary citizens.  In fact, many say there is no 
need for wind and solar farms at all, because essentially you are installing a natural gas 
plant. 40  Any carbon dioxide reduction hoped for by installing wind or solar, is lost as the 
natural gas plants must ramp up and down to deal with the erratic, intermittent nature of 
wind and solar. 

 
““We need about 3,000 feet of altitude, we need flat land, we need 300 days of 
sunlight, and we need to be near a gas pipe. Because for all of these big utility-
scale solar plants – whether it’s wind or solar – everybody is looking at gas as the 
supplementary fuel. The plants that we’re building, the wind plants and the 
solar plants, are gas plants.” 1 
– Robert F. Kennedy, Jr.    Environmental activist,  Member of the board of Bright 
Source, developers of the Ivanpah Solar Station, Nevada, a 392 MW (peak) 
concentrated solar plant” 

Ordinary Albertans are being forced to pay a significant price for a less reliable, more expensive 

power system, along with carbon taxes, and they are not the influential, conflicted groups noted 

above. 

Clearly, political parties will continue to play along with unions and institutional investor 

demands, unless conflict of interest rulings stop them, as every political party would love to have 

thousands of people directed to vote for them based on union or institutional investor ‘climate’ 

policy.  (i.e. Ontario Teachers Pension Fund a case in point with their some 300,000+ 

constituents; the OTPF is a significant investor in renewables – including being the main 

investor and beneficiaries of BluEarth Renewable’s Bull Creek wind farm, a purpose-built project 

for Alberta School Boards Commodities Purchasing Consortium. 41)  

                                                           
39 http://iveybusinessreview.ca/blogs/acornhillhba2013/2013/09/23/peaking-plants-will-provide-a-jolt-to-
transaltas-flagging-performance/  
40 http://energypost.eu/wind-solars-achilles-heel-methane-meltdown-porter-ranch-means-energy-transition/  
41 http://www.holyspirit.ab.ca/_cabinet/2/59/61/December_21,_2011_Agenda_Package.pdf (page 10) 

http://www.dailykos.com/story/2016/03/18/1503359/-Wind-and-Solar-s-Fukushima-The-Methane-Meltdown-at-Porter-Ranch#footnote_one
http://iveybusinessreview.ca/blogs/acornhillhba2013/2013/09/23/peaking-plants-will-provide-a-jolt-to-transaltas-flagging-performance/
http://iveybusinessreview.ca/blogs/acornhillhba2013/2013/09/23/peaking-plants-will-provide-a-jolt-to-transaltas-flagging-performance/
http://energypost.eu/wind-solars-achilles-heel-methane-meltdown-porter-ranch-means-energy-transition/
http://www.holyspirit.ab.ca/_cabinet/2/59/61/December_21,_2011_Agenda_Package.pdf
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8. In Closing – Post government positions 

We are concerned as well that post-governmental positions may await politicians who have 

granted these measures.  For instance, in the case of Ontario, now burdened with billions of 

dollars in debt related to changes in the electricity generation and addition of wind/solar, Mr. 

McGuinty, promoter of the Green Energy Act, is now a director with an renewable energy firm 

(See below pg 15).  We hope some legislation could be passed to prevent this in Alberta.  It 

should also be noted that, as in Ontario, Pembina Institute (See below pg. 14) and CAPE were 

key drivers along with other unregistered lobbyists for the disastrous coal phase-out and Ontario 

Green Energy Act.42  

Returning to the opening principles related to the Alberta Conflict of Interest legislation, the 

Alberta Climate Plan and Carbon Tax do not appear to be in the public interest, there appear to 

be several significant real or perceived conflicts of interest, and the government of Alberta has 

not issued any complete cost-benefit analysis of these proposals to date.43  It would appear to 

be a conflict of interest for a politician to pander to a large group of union voters like CUPE or 

other groups invested in institutional investments, in order to gain votes in the next election for 

having effectively guaranteed those investors a 20 year or more stable income from renewables 

subsidies for those vested interests, a burden borne by Albertans to no benefit for them. 

Please investigate these apparent conflicts of interest and stop the implementation of the 

carbon tax and any further measures of the Alberta Climate Plan until these conflicts are sorted 

out. 

Sincerely, 

 

FRIENDS OF SCIENCE SOCIETY  

 

About 

Founded in 2002 to challenge the Kyoto Accord, the Calgary-based non-profit Friends of 

Science Society has established an international network of earth, atmospheric, solar scientists, 

Professional Engineers, economists and concerned citizens who review climate science and 

related economic policies and issue informed commentaries for the public and policy-makers. 

The organization does not represent any industry and has no corporate members. 

                                                           
42 https://ep.probeinternational.org/2013/10/07/parker-gallant-who-really-sets-ontarios-energy-policies/  
43 http://www.finance.alberta.ca/aboutalberta/osi/economic-impact-analysis/economic-multipliers/2011/Alberta-
Economic-Multipliers-2011.pdf  

https://ep.probeinternational.org/2013/10/07/parker-gallant-who-really-sets-ontarios-energy-policies/
http://www.finance.alberta.ca/aboutalberta/osi/economic-impact-analysis/economic-multipliers/2011/Alberta-Economic-Multipliers-2011.pdf
http://www.finance.alberta.ca/aboutalberta/osi/economic-impact-analysis/economic-multipliers/2011/Alberta-Economic-Multipliers-2011.pdf
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Originally located at: http://www.energy.alberta.ca/Electricity/pdfs/ElectricityQuickCard.pdf  (up 

to late November 2016)  

http://www.energy.alberta.ca/Electricity/pdfs/ElectricityQuickCard.pdf
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http://quotes.wsj.com/CA/INE/company-people  

Board of Directors 

Name/Title Current Board Membership 

Michel Letellier, 50 

President, CEO & Non-

Independent Director  

Cartier Wind Energy, Inc., KPGP, Inc., Kruger Products LP, KP Tissue, Inc., 

Innergex Renewable Energy, Inc.  

Jean La Couture, 68 

Chairman  

Club Saint-Denis, Sun Media Corp., Vidéotron Ltée, Americ Disc, Inc., JEVCO 

Insurance Co., Innergex LP, Maestro Real Estate Advisors, Quebecor, Inc., 

Pomerleau, Inc., Innergex Renewable Energy, Inc., Quebecor Media, Inc., Le 

Groupe Pomerleau, Inc.  

Dalton McGuinty, 

Independent Director  
Innergex Renewable Energy, Inc.  

Monique Mercier, 

Independent Director  

SGF Rexfor, Inc., Les Éditions du Passage, Canadian Cancer Society, Innergex 

Renewable Energy, Inc.  

William A. Lambert, 64 

Independent Director  

BIOX Corp., Innergex Renewable Energy, Inc., Ag Growth International, Inc., 

Lambert Family Trust  

Daniel L. Lafrance, 60 

Independent Director  

The Canadian Sugar Institute, Innergex LP, Innergex Renewable Energy, Inc., 

Lantic, Inc. (Québec)  

Richard Laflamme, 58 

Independent Director  
Innergex Renewable Energy, Inc. 

 

 

   

 

http://quotes.wsj.com/CA/INE/company-people
http://quotes.wsj.com/CA/XTSE/INE/company-people/executive-profile/116464239
http://quotes.wsj.com/CA/XTSE/INE/company-people/executive-profile/272314
http://quotes.wsj.com/CA/XTSE/INE/company-people/executive-profile/140545874
http://quotes.wsj.com/CA/XTSE/INE/company-people/executive-profile/63704526
http://quotes.wsj.com/CA/XTSE/INE/company-people/executive-profile/83430
http://quotes.wsj.com/CA/XTSE/INE/company-people/executive-profile/40575669
http://quotes.wsj.com/CA/XTSE/INE/company-people/executive-profile/73567993

